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Lao ASEAN Leasing Public Company

GENERAL INFORMATION

THE COMPANY

Lao ASEAN Leasing Public Company (‘the Company”), formerly known as Lao ASEAN Leasing
Company Limited, is a public company incorporated in Lao PDR in accordance with Enterprise
Registration No.081/ELSD issued by the Enterprise Licensing and Supervision Department, Ministry
of Industry and Commerce on 5 February 2015 and the latest amendment which is Enterprise
Registration No. 0222/ELSD dated 19 February 2019. The Company was granted approval from the
Bank of Lao PDR (the “BOL”) on 2 February 2015 and the latest amendment on 14 September 2017
for conducting its leasing activities.

The principal business operation of the Company is to provide hire-purchase services through
providing credit line for individual and corporate customers to buy motorcycles and cars.

Paid-up capital

The Company’s registered paid-up capital as at 30 June 2021 is LAK 30,150,000,000.

Location

The Company’s head office is located at 2" Floor, NNN Building, Phonsinuan Village, Sisattanak
District, Vientiane Capital, Lao PDR.

THE BOARD OF DIRECTORS

Members of the Board of Directors as at the date of this report are as follows:

Name Position Date of appointment

Mrs. Yuki Scott Chairwoman Appointed on 19 December 2019
Mr. Mitsuteru Nagaya Vice-chairman Appointed on 15 September 2021
Mr. Tomofumi Suematsu Member Appointed on 19 December 2019
Mr. Shingo Yamanaka Member Appointed on 15 September 2021
Mr. Hirofumi Inada Member Appointed on 15 September 2021

LEGAL REPRESENTATIVE

The legal representative of the Company as at the date of this report is as below:

Name Position Date of appointment
Mr. Shingo Yamanaka General Director Appointed on 15 September 2021
AUDITORS

The auditors of the Company are Ernst & Young Lao Co., Ltd.



Lao ASEAN Leasing Public Company

REPORT OF MANAGEMENT

The Management of Lao ASEAN Leasing Public Company (“the Company”) is pleased to present its
report and the Company’s interim financial statements as at and for the six-month period ended 30
June 2021.

MANAGEMENT’S RESPONSIBILITY IN RESPECT OF THE INTERIM FINANCIAL STATEMENTS

Management is responsible for the interim financial statements of each financial period which give a
true and fair view of the interim financial position of the Company and its interim operational results
and cash flows for the period. In preparing those interim financial statements, management is required
to:

» select suitable accounting policies and then apply them consistently;
make judgements and estimates that are reasonable and prudent;

> state whether applicable accounting standards have been followed, subject to any material
departures disclosed and explained in the interim financial statements; and

> prepare the interim financial statements on the going concern basis unless it is inappropriate to
presume that the Company will continue its business.

Management is responsible for ensuring that proper accounting records are kept which disclose, with
reasonable accuracy at any time, the financial position of the Company and to ensure that the
accounting records comply with an appropriate accounting framework. It is also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

Management confirmed that it has complied with the above requirements in preparing the
accompanying interim financial statements.

STATEMENT BY MANAGEMENT

Management does hereby state that, in its opinion, the accompanying interim financial statements are

prepared, in all material respects, in accordance with the accounting policies as described in Note 5
to the interim financial statements.

For and on behalf of Management:

N

Mr. Shingo Yamanaka k
General Director

Vientiane Capital, Lao PDR

7 October 2021
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Reference: 61235186/22823133
INDEPENDENT AUDITORS’ REPORT
To: The shareholders of Lao ASEAN Leasing Public Company

Introduction

We have reviewed the accompanying special purpose interim financial statements of Lao ASEAN Leasing
Public Company (“the Company"”), which comprise the interim statement of financial position as at 30 June
2021, and the interim statements of profit or loss and other comprehensive income, changes in equity and
cash flows for the six-month period then ended, and notes to the interim financial statements, including a
summary of significant accounting policies. The Company’s management is responsible for the preparation
of these interim financial statements in accordance with accounting policies as described in Note 5 to the
interim financial statements. Our responsibility is to express a conclusion on these interim financial
statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of
interim financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and, consequently,
does not enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements of the Company for the six-month period ended 30 June 2021 are not
prepared, in all material respects, in accordance with Note 5 to the interim financial statements.

Emphasis of Matters
We draw attention to:

» Note 17 to the financial statements which disclosed: (i) there was a difference of profit tax payable as
at 31 December 2020 between the amount recognised in the financial statements and the Tax
Inspection Conclusion; and (ii) the Company has not declared and paid profit tax on a semi-annual
basis for the six-month period ended 30 June 2021. It may result in future obligations levied by the
Tax Authority.

» Note 4 Changes in accounting policies and disclosures, from 1 January 2020, the Company has
changed its policy on recognition and measurement of impairment of financial instruments, and
accordingly presented the impacts of these foregoing changes in accounting policies to the previous
year's financial statements in Note 31 — Restatement of prior year's financial statements due to
changes in accounting policies.

A member firm of Ernst & Young Global Limited
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> Note 2 to the financial statements, which describes the basis of preparation, under which the
accounting policies used and disclosures made are not intended to, and do not, comply with all the
requirements of International Financial Reporting Standards.

Our conclusion is not modified in respect of these matters.

Yégng Lao Co.,Ltd

N

For and on behalf @E@p&

7S
Ha Phuong Dang 209 7

Partner

Vientiane Capital, Lao PDR

7 October 2021

A member firm of Ernst & Young Global Limited



Lao ASEAN Leasing Public Company

INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

for the six-month period ended 30 June 2021

For the six-month

For the six-month period ended 30
period ended 30 June 2020
June 2021 (restated)
Notes LAK LAK
Interest and similar income 101,810,761,000 142,430,240,144
Other interest and similar income 7,609,194,077 6,966,436,367
Interest and similar expense (382,571,269) (14,227,168,907)
Net interest income 7 109,037,383,808 135,169,507,604
Fees and commission income - -
Fees and commission expense 8 (4,254,771,370) (4,159,787,896)
Net fees and commission income (4,254,771,370) (4,159,787,896)
Net foreign exchange gain/(loss) 11,893,668,944 (1,162,687,357)
Other operating income 9 144,863,712 -
Total operating income 116,821,145,094 129,847,032,351
Change in allowance for impairment losses 14.2 (13,201,044,815) 22,719,053,142
NET OPERATING INCOME 103,620,100,279 152,566,085,493
Personnel expenses 10 (16,434,511,792) (15,060,778,981)
Depreciation of property and equipment 16 (501,508,494) (542,858,876)
Other operating expenses 11 (15,561,094,773) (19,010,849,614)
TOTAL OPERATING EXPENSES (32,497,115,059) (34,614,487,471)
PROFIT BEFORE TAX 71,122,985,220 117,951,598,022
Current profit tax expense 19 (8,869,777,137) (10,504,283,427)
NET PROFIT FOR THE PERIOD 62,253,208,083 107,447,314,595
Other comprehensive income - -
TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD 62,253,208,083 107,447,314,595
Earnings per share
Basic, profit for the year attributable to
ordinary equity holders 20 206 149

7

INE

Mr. Shingo Yamanaka Mr. Adnan Ghani
General Director Chief Financial Officer

Vientiane Capital, Lao PDR

7 October 2021



Lao ASEAN Leasing Public Company

INTERIM STATEMENT OF FINANCIAL POSITION
as at 30 June 2021

Notes
ASSETS

Current assets

Cash and cash equivalents 12
Deposit with Bank of the Lao PDR (“BOL") 13
Hire purchase receivables — current portion 14
Loan to related parties 22

Other current assets 15
Total current assets
Non-current assets
Hire purchase receivables — non-current portion 14

Property and equipment 16
Other non current assets

Total non-current assets

TOTAL ASSETS
LIABILITIES

Current liabilities
Statutory obligations 17
Short-term borowings 18

Other current liabilities

Total current liabilities

Non-current liabilities

Long-term borrowings 18

Total non-current liabilities

TOTAL LIABILITIES

EQUITY

Registered paid-up capital 21
Share premium
Other capital

Retained earnings
TOTAL EQUITY
TOTAL LIABILITIES AND EQUITY

Mr. Shingo Yamanaka
General Director

Vientiane Capital, Lao PDR

7 October 2021

30 June 2021 31 December 2020

LAK

LAK

67,013,172,114
1,968,900,000
533,861,250,177

6,307,458,219

92,900,530,090
1,968,900,000
470,747,714,292
5,233,900,000
11,404,014,665

609,150,780,510

582,255,059,047

98,967,322,392
2,646,336,261
1,338,916,083

146,793,146,336
2,228,114,389
203,975,082

102,952,574,736

149,225,235,807

712,103,355,246

731,480,294,854

89,777,645,408
8,219,016,494
7,949,406,382

88,170,186,528
9,277,676,355
4,746,003,449

105,946,068,284

102,193,866,332

19,918,956,712

105,301,306,355

19,918,956,712

105,301,306,355

125,865,024,996

207,495,172,687

30,150,000,000
155,497,646,314
290,000,000
400,300,683,936

30,150,000,000
155,497,646,314
290,000,000
338,047,475,853

586,238,330,250

523,985,122,167

712,103,355,246

731,480,294,854

=

/

Mr. Adnan Ghani’
Chief Finance Officer



Lao ASEAN Leasing Public Company

INTERIM STATEMENT OF CHANGES IN EQUITY

for the six-month period ended 30 June 2021

Balances as at
1 January 2020

Profit for the
period

Balances as at
30 June 2020

Balances as at
1 January 2021

Profit for the
period

Balances as at
30 June 2021

N

Registered
paid-up capital
LAK

Share premium

LAK

Other
capital
LAK

Retained
earnings
LAK

Total
LAK

30,150,000,000

155,497,646,314

290,000,000

207,714,553,933

44,773,317,586

393,652,200,247

44,773,317,586

30,150,000,000

30,150,000,000

155,497,646,314

155,497,646,314

290,000,000

290,000,000

252,487,871,519

338,047,475,853

62,253,208,083

438,425,517,833

523,985,122,167

62,253,208,083

30,150,000,000

155,497,646,314

290,000,000

400,300,683,936

586,238,330,250

Mr. Shingo Yamanaka

General Director

Vientiane Capital, Lao PDR

7 October 2021

Mr. Adnan Ghani -
Chief Finance Officer



Lao ASEAN Leasing Public Company

INTERIM STATEMENT OF CASH FLOWS
for the six-month period ended 30 June 2021

Notes
OPERATING ACTIVITIES
Profit before tax

Adjustments for:
Depreciation and amortization charges 16
Change in allowance for impairment losses 14
Interest expenses
Net foreign exchange (gain)/loss

Change in operating assets
Net change in hire purchase receivables
Net change in loans to related parties
Net change in other assets

Change in operating liabilities
Net change in other liabilities
Interest paid

Profit tax paid
Net cash flows from operating activities
INVESTING ACTIVITIES
Acquisitions of property and equipment
Net cash flows used in investing activities

FINANCING ACTIVITIES
Capital contribution and issuance of shares
Borrowing drawdown

Borrowing repayment
Net cash flows used in financing activities
Net change in cash and cash equivalents

Cash and cash equivalents at the beginning

of the period 12
Cash and cash equivalents at the end of the
period 12

Mr. Shingo Yamanaka ™
General Director

Vientiane Capital, Lao PDR

7 October 2021

For the six-month
period ended 30
June 2021

LAK

For the six-month
period ended 30
June 2020
(restated)

LAK

71,122,985,220

501,508,494
13,201,044,815
382,571,269
4,835,082,667

(50,203,707,319)
5,233,900,000
3,961,615,446

14,415,121,178
(382,571,268)
(1,594,168,606)

117,951,598,022

542,858,876
(22,719,053,142)
14,227,168,907
1,821,188,412

19,180,083,308

414,572,136

13,611,751,349
(14,227,168,907)

61,473,381,896

(919,730,367)

130,802,998,961

(420,205,214)

(919,730,367)

(86,441,009,505)

(420,205,214)

17,912,000,000
(155,071,120,534)

(86,441,009,505)

(137,159,120,534)

(25,887,357,976)

92,900,530,090

(6,776,326,787)

336,866,272,315

67,013,172,114

330,089,945,528

Mr. Adnan Ghanli
Chief Finance Officer



Lao ASEAN Leasing Public Company

INTERIM STATEMENT OF CASH FLOWS
for the six-month period ended 30 June 2021

1. CORPORATE INFORMATION

Lao ASEAN Leasing Public Company (‘the Company”), formerly known as Lao ASEAN
Leasing Company Limited, is a public company incorporated in Lao PDR in accordance with
Enterprise Registration No.081/ELSD issued by the Enterprise Licensing and Supervision
Department, Ministry of Industry and Commerce on 5 February 2015 and the latest
amendment which is Enterprise Registration No. 0222/ELSD dated 19 February 2019. The
Company was granted approval from the Bank of Lao PDR (the “BOL") on 2 February 2015
and the latest amendment on 14 September 2017 for conducting its leasing activities.

The principal business operation of the Company is to provide hire-purchase services through
providing credit line for individual and corporate customers to buy motorcycles and cars.

The registered paid-up capital as at 30 June 2021 is LAK 30,150,000,000.

The Company’s head office is located at 2nd Floor, NNN building, Phonsinuan Village,
Sisattanak District, Vientiane Capital, Lao PDR.

Total number of employees of the Company as at 30 June 2021 is 689 people (2020: 593
people).

2. BASIS OF PREPARATION

The interim financial statements are prepared solely for the use of the Company to meet the
reporting requirements of the management, shareholders of the Company, Bank of the Lao
PDR and the Laos Securities Commission Office. These interim financial statements are
prepared in accordance with the accounting policies as described in Note 5. These accounting
policies are primarily based on the International Financial Reporting Standards (IFRS”) as
issued by International Accounting Standard Board. However, this is not a complete set of
general purpose financial statements prepared in accordance with IFRS.

Accordingly, the accompanying interim financial statements are not intended to be prepared
in accordance with IFRS (“the special purpose interim financial statements”).

The special purpose interim financial statements have been prepared on a historical cost
basis, except as disclosed in other notes.

The Company maintains its accounting records in Lao Kip (“LAK”) which is the Company’s
functional currency and presents its special purpose interim financial statements in Lao Kip.

Company's fiscal years start on 1 January and end on 31 December.

3. PRESENTATION OF THE INTERIM FINANCIAL STATMENTS

The Company presents its interim statement of financial position in order of liquidity. Financial
assets and financial liabilities are generally reported gross in the interim statement of financial
position. They are only offset and reported net when, in addition to having an unconditional
legally enforceable right to offset the recognized amounts without being contingent on a future
event, the parties also intend to settle on a net basic in all of the following circumstances:

» The normal course of business
> The event of default
» The event of insolvency or bankruptcy of the Company and/or its counterparties



LLao ASEAN Leasing Public Company

INTERIM STATEMENT OF CASH FLOWS
for the six-month period ended 30 June 2021

4,

5.1

5.2

521

522

523

CHANGE IN ACCOUNTING POLICIES AND DISCLOSURES

The accounting policies adopted in the preparation of the interim financial statements are
consistent with those followed in the preparation of the Company’s annual financial
statements for the year ended 31 December 2020. The Company has not early adopted any
standard, interpretation or amendment that has been issued but is not yet effective.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Foreign currency translation

Transactions in foreign currencies are initially recorded at the spot rate of exchange ruling at
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies
are retranslated into LAK at the spot rate of exchange at the reporting date (see list of
exchange rates of applicable foreign currencies against LAK on 30 June 2021 and 31
December 2020 as presented in Note 32). Unrealized exchange differences arising from the
translation of monetary assets and liabilities on the reporting date are recognized in the
statement of profit or loss.

Financial instruments - initial recognition and subsequent measurement
Date of recognition

All financial assets and liabilities, with the exception of hire purchase receivables, are initially
recognized on the trade date, i.e., the date that the Company becomes a party to the
contractual provisions of the instrument. This includes “regular way trades” - purchases or
sales of financial assets that require delivery of assets within the time frame generally
established by regulation or convention in the market place. Hire purchase receivables are
recognised when funds are transferred to pay for the assets under hire purchase agreements.

Initial measurement of financial instruments

The classification of financial instruments at initial recognition depends on their purpose and
characteristics and the management’s intention in acquiring them. All financial instruments
are measured initially at their fair value plus transaction costs, except in the case of financial
assets and financial liabilities recorded at fair value through profit or loss.

The effective interest rate method

The effective interest rate (EIR) is the rate that exactly discounts estimated future cash
payments or receipts through the expected life of the financial instrument or, when appropriate
a shorter period, to the gross carrying amount of the financial asset or financial liability. The
gross carrying amount of the financial asset or financial liability is adjusted if the Company
revises its estimates of payments or receipts. The adjusted gross carrying amount is
calculated based on the original or latest re-estimated EIR and the change in is recorded as
‘Interest and similar income’ for financial assets and ‘Interest and similar expense’ for financial
liabilities. The accounting policies for the EIR method vary by instruments and are further
explained in Notes:

» 5.2.5 for ‘Hire purchase receivables’
» 5.2.6 for ‘Borrowings’
» 5.4 for ‘Impairment of financial assets’

» 5.5 for ‘Recognition of income and expenses’

10



Lao ASEAN Leasing Public Company

INTERIM STATEMENT OF CASH FLOWS
for the six-month period ended 30 June 2021

52

5.2.4

5.2.5

526

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments - initial recognition and subsequent measurement (continued)
‘Day 1’ profit or loss

When the transaction price differs from the fair value of other observable current market
transactions in the same instrument, or based on a valuation technique whose variables
include only data from observable markets, the Company immediately recognises the
difference between the transaction price and fair value (a ‘Day 1’ profit or loss) in ‘Net trading
income’. In cases where fair value is determined using data which is not observable, the
difference between the transaction price and model value is only recognised in the statement
of profit or loss when the inputs become observable, or when the instrument is derecognised.

Hire purchase receivables

Hire purchase receivables are classified as “Loans and receivables” in accordance with IAS
39. After initial measurement, amounts ‘Hire purchase receivables' are subsequently
measured at amortized cost using the EIR methodology, less allowance for impairment.
Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees and costs that are an integral part of the EIR. Therefore, the Company recognises
interest income using a rate of return that represents the best estimate of a constant rate of
return over the expected behavioural life of the receivable, hence, recognising the effect of
potentially different interest rates charged at various stages, and other characteristics of the
product life cycle (prepayments, penalty interest and charges).

If expectations are revised, a positive or negative adjustment is booked to the carrying amount
in the statement of financial position with an increase or reduction in interest income. The
adjustment is subsequently amortised through Interest and similar income in the statement of
profit or loss.

Borrowings
“Borrowings” include arrangements where the substance of the contractual arrangements
result in the Company having an obligation either to deliver cash or another financial asset to
the holder.
After initial measurement, “borrowings” are subsequently measured at amortised cost using

the EIR. Amortised cost is calculated by taking into account any discount or premium on the
issue and costs that are an integral part of the EIR.

11


























































































